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Explainfiveeffectsof externa envi erﬁ%wt onabusiness.
Stateand explain fivefactorsthat@@? uencetheleve of nationa incomein
acountry. \l-&
@
Outlinethe procedur } buying shares.
On 1% January ZQQ . Tom had sh. 200, 000 in hand and sh. 40, 000 bank
overdraft. Duri\lqg themonth thefollowing transactionstook place.
January3..,~ Cash salessh. 30,000,
& Paiddedrictybill sh. 3,200in cash
« Q7. Received thefollowing chequesfrom debtors after they had
? deducted acash discount of 2% in each case.
Kamau sh. 1,372, Omol o sh. 9,800, Koech sh. 2,940.
10. Paid thefollowing creditors and in each case deducted 2%
cash discount.
Jumash. 2,000, Njue sh. 5,000, Dida Sh. 1,000.
11. Cash salesdirectly banked sh. 10,000.
13 Took sh. 15000 from the office to the bank.
16.  Sold goodsworth sh. 6,000 on credit to Kiyapi.
19.  Took sh. 9,000 from the businessto pay school feesfor
children.
24, Received sh. 14,000 from Kimani in settlement of his
account of sh. 15,000
28. Paid thefollowing creditors by cheque and in each case
deducted 10% cash discount.
Halimash. 4,000, Ashash. 7,000
Required: Draw athree column cash book and balanceit off.

State and explain five benefitsthat would accrue to acountry that adopts
pipelinetransport to transport itsoil.
Explainfive causes of unemploymentin Kenya.

Stateand explain five new trendsin the banking industry.
Explainfivelimitation of using Consumer PriceIndex (CPI) to measurethe

level of inflationinacountry.

Explain six essentials of agood warehouse.
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(10 marks)

(2marks)
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W Asat 31st Dec. 20-2.

&Qe DR CR
\
& Sh. Sh.
Purcha 70,000
Bal debts 4,000
., Stock 1/1/ 20-1 12,500
& sdes 95,000
.Y FixedAssets 82,000
& Crediitors 8,500
Debtors 10,500
Sdaies 14,000
Bank Overdraft 7,500
Returns Outwards 2,400
CashinHand 2,500
General expenses 5,200
Returnsinwards 1,500
Capital 88,800
202,200 202,200

Additiond information:

Closing stock wasvalued at sh. 6,500

Salary outstanding was sh. 2,800

Prepare atrading profit and loss account for the year ended 31% Dec. 20-2

@ State and explainfive servicesoffered by wholesaerstoretailers.

(b) State and explain fivereasonswhy acountry would carry out devel opment
planning beforeundertaking its projects.
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