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1. State four reasons why air transport is not p,gﬁhlar in Kenya (4marks)

3. Briefly explain the meaning of the following terms (4 marks)
(1) DEIIVEA AEIMANG.....eecveettiiiie ettt ettt et rr et e sbesbesaesas e b aesbesaes shesbeanssrseessesbensnensestesresrssrsaensennns
(1) JOINT AEIMANG ..ottt ettt et e e bbbt sae b sbesreeebaeb e s be e e sbesassrsesssesbenseensestesrssrsessaesbensenssestes
([T1) SUPPIY SCHEAUIE ...ttt ettt e sbe e e ebeeb e s e saesbesrearseesaesbenseensesseobesuserssensen
(IV) SUPPIY CUTVE .ttt ettt st et et ses et sae she sbeane e b aebbesbeaaee sbeenesesesssesbensaensestestesrsersaesbennns

4, Outline four assumptions of the circular flow of income (4marks)
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(IV) e e e e %QQ.’ ..............................................................................................
@\Q
6. State four factors to be considered in@&termining the premiums to be paid in life assurance(4marks)
N
(l) ................................................... @e .....................................................................................................................
K&
(ii) § ..............................................................................................................................
X
(1) weeeeve e Ao s
=)
N
<
(1177 BT s
Q

Q*eq(Jii) ...........................................................................................................................................................................
(1) wereeeee oo eeeeee e eeeeee e eeeeee e eeeeee e eee e e ee e e eeeee e ee e e e eeeees e eeeee e e e eee e ee et eee s e e eee e eeeeee e ereees e eresee e reneeen
(IW) ettt et b et b e a e b she st e b eehbe R et st shesRe et eebbeb et sh shssas st eebbenbenr et sheshesnreerbennnan
8. State four effects of seasonal unemployment to the society. (4marks)
(1) eeeer ettt sttt e et b b s e s e R s e R s e R R R e s SR ses e R nea s ehe s e eae nea s e e
(T1)  cereer ettt et ettt et e e e b e e s e R s e R s e R R e R s e R SR e e R s e R nen s ehe s e b e eneae s
(T1) eeee ettt et ettt et e b s s he e e ae e eeeh e s R e ee SR SRR es £t e Rt e st e en et ee s enenes
(IW)  creee ettt ettt e be bt e e bbb a e b eheeae e b aeh b e s b b shesheere et ek beb e e s eheeheeasesaesbenbene et shesreernaerbenneen
9. State four items that are likely to be put on the credit side of a cashbook. (4marks)
(1) ettt e e et e s e £ st e R s e R s e e R Rt R e s e R s e R nea s eRe nea e b nea s e e
(T1)  eeener ettt ettt ettt e et b e et h e ek e b e e es e b s ee bRt e h s e e b s £t eE Sea s eh sen et R nen et ehe nen £ et e b nen bt eae sente
(1) wereeeee oo eeeee e eeeeee e eeeeee e eeesee e eeeee e eeeee e e ee e e e en e e eee e eeeeee e eeeee e ee et e ee et eee e eeeeee e eeees e eeeeee e s e see e seeeen
(IW) ettt e et b et b e a e b she st e b eehbe R e e st shesRe et sehbeb et she shssas st eebbenbenr et sheshesareerbennran
10. The following information was extracted from the books of Jupiter Traders.
Rate of turnover 3 times
Mark-up 20%
Opening stock Shs.160,000
Closing stock Shs.200.00
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Required: %QQ}
(i) Gross profit (2 marks) %\Q
(ii) Sales (2 marks) @szr
N
Q
Q
&
R
)
A\
=)
&
X be
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&
@
&8
@
S
\
&

11. The following are types of internal and external environment: Business structure, Technological
Demographic and Physical. In the table below, write the type of environment that suits the

description.
Description Environment
(i) A duty roster of workers in an organization
(ii) An increase in demand of an organization’s product

as a result of an increase in population
(iii) An organization engaging the services of G.4 security

(iv) Use of e-commerce in the marketing of the
organization’s product

12. The following balances were extracted from the books of Mali Traders on 30" June 2012

Shs.
Capital 916,000
Rent Outstanding 12,000
Net Profit 74,000
Debtors 60,000
Creditors 50,000
Stock (30-6-2012) 62,000
Rates paid in advance 20,000
Bank and cash 40,000
Drawings 52,000
Fixed Assets 818,000
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Required %QQ}
Prepare the Balance Sheet of(lj(ﬁle Traders as at 30" June 2012. (5 marks)
Q’b‘
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13. Promotion conveys have become a popular form of product promotion. State four benefits of this
method to customers. (4 marks)
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15. Draw a demand curve for the oligopolisti%&ﬁ/pe of market structure (4marks)
&
S
<
o
@
&
R
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N
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16.

17.

18.

Briefly explain the following terms and they are used in relation to the satisfaction of human wants

(4 marks)
(1) CNOICE ettt ettt et ettt e ae e et eteebeeteetesbestestesee e e s sessea e sessessesbesbesaesbebaesas et ersensenssrsensens
([T) SCAMCITY wevrerreeieee ettt ettt st ettt e bbbt sbesreeaseebseb e st sae shesbeersabaetbesasessesheeassrsessenbenseensestesresrnernbensernns
(111) OPPOITUNILY COST c.vviritiiiiitecte et ieeereetterte e sreere st et e st eesaesbeebesasesssesbesseses sbessesrssesaessessssnse saestesnssseetsensnessenns

(IV) BASIC WANTS .ooveireceeieietectieeecee st et ettt e et e st ete e esaeb b e s e e st sbesaeassaebaesbassae sbesbeanssrsaesbenbenssensestesnesrnersbensenes

State four reasons why there is need for ethics for entrepreneurs. (4 marks)
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19. State four negative effects of hyperinflat%Qﬂ (4 marks)
&
(I) ...................................................... \l-db ...............................................................................................................
Q
@
(ii) §\ ............................................................................................................................
(iii) 6\\ .....................................................................................................................................
A\
(iv) Q}g ................................................................................................................................................
Q
20. Correct the &(Zﬁowing Trial Balance
Simb# Mkali
C%@a balance
J&For the period ended 31 Dec 2010
& DR CR
< | cash 20,000
@xe Bank 200,000
< Salaries 40,000
«° Capital 400,000
Debtors 260,000
Creditors 100,000
Sales 500,000
Purchases 400,000
Rates 20,000
Transportin 60,000
1,240,000 | 760,000
21. State four importance of production in the society (4 marks)
(1) ererrer ettt ettt et et e e ete e eteeteste st et et e e teabeabea bt aeabeaaehtesaehtesaes et eesenseasaaseaeeheeaeeteeheeaeeheshe et stesensensnennensennensentens
([1)  eveeeeeeeee et e et e et et et et ees et e e e e e e eteeteeteeheeheetesheeteeaesheeteeeasneneeaeaaeaAententesaestesaehaesses et et et et erseasansaneeaeeheeteete et ene
(1) weveeeee oo eeese e eeeeee e eeeeee e eee e e eee e e ee e eesee e e e es e oo e e eee e eeeee et ee et e ee et eee e eeeeee e et ees e eeseeee e s e ses e reeeen
(IW) ettt e et b et b e a e b she st e b eehbeRbe e st sheaRe et et beb et sh shssas st eebbenbenr et sheshesnreerbennran
22. State four circumstances under which audio visual communication is used (4 marks)
(1) ererrer ettt ettt et et e e eteeteeteeteste st et et e e e s beabeabes eaaesbestesaehtesaes et eesenseaseaseaeeheaaeeteeheeheeheshe st stensensensneeneasennensentens
(1) eveeeeeee e e e et et er et e s e s et et e e eaeeteeaeeteeteeheeteebeebeetesheete s s neneeaeaneatessentessestessehaestesaes et et et ersenseaseneeteete et eneeneene
(1) eveeeeeeee e e e e et et et e s et et et e e eeeaeeaeeaeeteeaeeaesee et eaeeteeaeeee e e neaseaneaaeasentestentestestestestesees et eseserseneeneeneaneereeneans
(IW)  creee ettt ettt bt er et b e r et b ehesre e b aehbe R b b shesheeRe et et bes e ane eheeheeasessesbenbene et shesueernaerbenneen
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23. Highlight four factors that may hinder thg\&evelopment of a country (4 marks)
(od
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