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1. State how each utility is created in productj\ml?’ (4mks)
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3. &ghli ght four advantages of a free warchouse . (4mks).

holder 1 {(4mks).

5. State four characteristics of insurable risk (4mks).
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7. Outline four importance of a welll_kac?d business structure to an organization.
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8. State four ckgr%ctéﬁstics of parastatals
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13. Give four disadvantages of radio calls asxaxﬁ%ans of communication

14. Qutline
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17. The fol

Stock

Bank

Creditors

- Debtors

Salary outstanding

2008
Shillings
140000
60000 |
3000.0§ <
280000

50000

..........................................................................................................................................

owing information was extracted from books of Poa traders for the following years.

2007.
shillings
220000
100000
250000

160000

(4mks). "

(4mks).

(4mks).

(4mks)
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@\Q 18. Outline four reasons for establishment of a business enterprise [
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a) If the demand for coffee rises, the supply of tea is likely to: .............
b) If the prices of cars fall, the supply of petrol as likely tor.........cooiiiiiiiiiie, |
c) If the demand for beef increases the supply of wool is likely tor........ooooiiiiiins
20. Highlight four circumstances under which a firm would be located near the market for its product
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Determine current ratio for tl\:;&&ﬂ years (4frnks).
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21. In the spaces provided, indicate with a Q{%r (-) the effects of each one of the following transactions on the asse
liabilities or capital § (4 marks)
X
Transactions 4\6‘ Assets Liabilities | Capital
Q S
a bought furniture é}g}credit
i > .
b. paid Creditc»(s%y cash
: 9
: -f\{b' __________ SIS
c. withdgew cash for personal use
sk
d. gonverted a personal car for business use
(/&QI . 1
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O@io The following balances were obtained from the bocks of Rah traders
Q |
| - Shs
|
Opé":ning stock 50, 000
Sales 360,000
i
Grass profit 25% of sales
Cloising stock 70,000
Cai:culate:
a) . Costof goods sold (5mks)

b) Rate of stock turnover
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23. Identify four channels a man%fg%mrer would use to distribute his goods to the Customer
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24, T h.cgfollowing balances were extracted from the books of Dipa traders as at 31" December 2000
Q
Q/QBuildings 100,000
&
Q Debtors 54,000
&*
@ Capital 136,000
Y
< Sales 85,000
QO
Purchases 48,000
Stock Jan 2000 25, 500
Creditors 37, 500
General expenses 31, 800
Bank overdrafts 2,500
Prepare a trial balance as at 31 December 2000 (5mks).
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25. Indlcate whether the following resources a@ei'c,new able or non-renewable

Resource § Classaficahon

1. Limestone

2. Natural rubber ' 6

3. Solar energy °
4. Biogas o

5; Rwers %9 .. 18- O, N
6. Wlld]lfe ......................................
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( 8 x V2= 4mks)



