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This paper consists of 8 printed pages. Candidates should check to ascertain that all pages are printed as indicated and that no questions are missing.
1.   Outline four features of capital as a factor of  production.





 (4mks)

a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..

2.     Study the diagram below and state the missing terms.





 (4mks)


a) A  ………………………………………………….……..
b) B   ………………………………………………….……..

c) C   ………………………………………………….……..

d) D   ………………………………………………….……..

3.  Highlight four problems that are likely to be faced by a firm as a result of the expansion of the entire 

      industry.











 (4mks)

a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..

4. Outline four factors that may contribute to the ineffectiveness of a warehouse .



  (4mks)
a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..

5. Enter the following transactions in the relevant ledge accounts. 




  (4mks)

     (i) Purchase Delivery Van from CMC motors for sh. 350,000 paying by cheque
    (ii) Atieno, a debtor paid fully her account for sh. 18,000 in cash.

    (iii) Deposited cash sh. 200,000 in the bank.
    (iv) Sold goods to Kemboi for sh 15,000 receiving cash.

6.   Give the meaning of the following terms as used in business.





(4mks)
     (a) Franchising

……………………………………………………..
     (b) check –off System
……………………………………………………..
     (c) Amalgamation

……………………………………………………..
    (d) Take –overs 

………………………………………………………
7.    Outline four challenges experiences by entrepreneurs when carry out business activities. 

(4mks)

a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..

8.    State four measures a business can put inn place to safeguard office property. 


(4mks)

a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..

9.    Upendo traders had the following information extracted from their books of accounts as at 31st December 2012.

             Capital   (1.1. 2012) 



  3.50,0000

            Profit 





    824,440

            Drawing for the year   



     35,220

            Capital ( 31. 12.2012)



5,000,000

         Required – Calculate the additional investment for the year.




 (4mks)

10. Write four source documents use din recording business transaction.




 (4mks)

a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..

11.   Highlight four problems that may be experienced by a country whose population is made up of a large proportion 
         of  youthful faces. 










(4mks)

a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..

12.   Use the following balances to prepare  mzalendo journal entries on 31st January  2012

Motor vehicle  



230,000


Machinery 



  40,000


Creditors  



  10,000


Debtors  



    5,000


Cash at hand 



  20,000


Stock 




  10,000


Rent prepaid  



    5,000


Bank 




  25,000


Premises                                                    335,000

             Capital 




 600,000

13.  Alex shop sells all goods at a margin of 20% for the year ended 30th June 2012 its trade activities were as follows

Sales 



95,00


Purchases 


8,000


Closing stock 


2,000


Net profit  


5 % of sales


Calculate 

       (a) Mark – up percentage.









(2mks)

      (b) Opening stock  










(2mks)

14. Highlight four advantages audio – visual communication.





 ( 4mks)

a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..

15. Outline four features of parastatals.







 (4mks)

a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..

16. Complete the following table 

	Description
	Types of unemployment

	(a) When people  lose jobs and go looking for new ones
	

	(b)
	Real wage

	(c) Affects people such as those who are 
      physically/mentally challenge
	

	(d)
	Disguised/hidden


17. State four circumstances under  which a business would choose to transport goods by air. 

(4mks)

a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..
18. Highlight any four difficulties encountered in satisfaction of human wants. 



    (4mks)

a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..

19. Highlight four advantages of using road shows as means of product promotion. 


      (4mks)

a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..

20.  In the spaces provided indicate with (+) or (-) the effect of each of the following transaction on asset, liabilities or 
        capital

	Transactions
	Assets 
	Liabilities
	Capital

	a) Bought furniture on credit
	
	
	

	b) Paid creditors by cash
	
	
	

	c) Withdrew cash for personal use
	
	
	

	d) Converted a personal car for a 

      business use.
	
	
	


21.  On 1st January 2006 , the  cash book of Oljore Ltd shows debit balance in both cash and bank column as sh 3500 
        and 157,200 respectively. The following transaction took place during the month


Jan 2 Cash sales Ksh 12,500


Jan 10 paid sh 1,200 cash in respect of way


Jan 15 received cheque for ksh. 25,000 from debtors


Jan 25 withdraw sh. 18,000 in the bank for off ice use.


Jan paid Ksh 14,200 to a creditor by cheque

         Required: Prepare a two – column cash book for the month of January. 



(4mks)

22. Identify any four reasons why it is difficult  to remove retailers in a chain of distribution.

 (4mks)
a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..

23.  Identify any four factors that may make the supply curve of shift to the right. 


(4mks)
a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..

24.  Outline any four challenges experience when using barter trade system.



  (4mks)

a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..

25. Identify any four types of market structures.







 (4mks)

a) …………………………………………………………………………………………………………………..

b) …………………………………………………………………………………………………………………..

c) …………………………………………………………………………………………………………………..

d) …………………………………………………………………………………………………………………..
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