ASUMBI GIRLS HIGH SCHOOL
 PRE-MOCK
MAY-JUNE
2022 


565/1 				BUSINESS STUDIES 		PAPER 1
FORM FOUR
 – 2 HOURS

Name....................................................................................... Adm No.........................................

Signature............................................................. 		Date.............................................

Instructions to candidates. 
1. Write your name and adm number in the spaces provided above. 
1. Sign and write the date of examination in the spaces provided above. 
1. Answer all the questions.
1. All answers should be written in the spaces provided in this booklet. 
1. This paper consists of 7 printed pages. 
1. Candidates should check the question paper to ascertain that all the pages are printed as indicated and that no questions are missing. 
1. Candidates should answer all the questions in English. 

For Examiner’s Use Only
	Question
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13

	Marks 
	
	
	
	
	
	
	
	
	
	
	
	
	




	Question 
	14
	15
	16
	17
	18
	19
	20
	21
	22
	23
	24
	25

	marks
	
	
	
	
	
	
	
	
	
	
	

	




										Total marks


1. Give four reasons that would lead a consumer buying goods directly from a producer 	(4mks)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
2. Outline four advantages of using mobile phone money transfer services. 			(4mks)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
3. Outline four requirements that are needed for a smooth functioning of a warehouse 		(4mks)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
4. Outline four limitations that are imposed on limited partner by law. 				(4mks)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
5. Give four disadvantages of operating enclosed office layout. 					(4mks)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
6. Outline four characteristics of under development. 						(4mks)
___________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
7. Highlight four ways through which the state is putting in place to bring sanity to the matatu sector. 														(4mks)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
8. Using the book keeping equation. Fill the table below. 
	Assets 
	Capital 
	Liabilities 

	a.
	4650

	3200

	1,505,000
	807,000

	b.

	930,000
	c. 

	450,000

	d. 
	75,000

	57,000



9. Outline four factors that determine the size of a population in a country. 			(4mks)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
10. Nyamu traders had the following information for the month of October 2007 
				sh 
Opening stock 		200,000
Closing stock 		300,000
Purchases 		500,000
Margin 			20%
Prepare its trading account for the month of October 2007. 					(4mks)










11. Highlight four negative effects of inflation. 							(4mks)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
12. State four limitations of using the output method in measuring national income. 		(4mks)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
13. Give four advantages of using e-mail communication in business 				(4mks)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
14. State any four benefits of using E-commerce in transacting business in an organization. 	(4mks)
___________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
15. Give any four conditions that a county’s terms of trade is likely to improve. 			(4mks)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
16. Highlight four sources of public finance. 							(4mks)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
17. Differentiate between generic competition and enterprise completion. 				(4mks)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
18. For each of the following transaction, indicate the account to be debited and the account to be credited. 
	Transaction 
	Account to be debited 
	Account  to be credited 

	a. Sold goods on credit to Juma 
	

	

	b. Bought motor van by cash 
	

	

	c. Paid Maina a credit by cheque 
	

	

	d. Purchased goods on credit from Aku for resale 
	

	





19. On 1st July 2012, Mara traders had sh 6,000 cash in hand and bank overdraft of sh 2,000. During the month the following transaction took place. 
July 2: Received cheque from debitor of sh 50,000
July 5: Paid rent sh 2,000 cash 
July 15: Withdrew sh 5,000 for personal use 
July 25: Banked all the cash except sh 1,000











20. Outline four reasons why small scale firms continue to exist in an economy dominated by large scale firms. 												(4mks)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
21. Identify the trader described by each of the following statements given below. 		(4mks)
	Statement 
	Trader 

	a. A wholesaler who specializes in selling goods to another specialized wholesalers 
	

	b. A wholesaler who moves from place to place selling goods 
	

	c. Sells goods to the final consumer 
	


	d. Sells goods along busy highways 
	




22. In the table below identify the information extracted from each of the following source documents. 														(4mks)
	Source of documents 
	Information extracted 

	Cash payment voucher 
	


	Outgoing receipts 
	


	Incoming invoice 
	


	Outgoing credit note 
	




23. The mere existence of natural resources in a country does not necessarily contribute to economic progress unless some conditions prevail. State the four conditions. 				(4mks)

____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
24. State the significant of the following insurance policies of a business purpose. 		(4mks)

a. Fidelity guarantee ______________________________________________________________
b. Public liability_________________________________________________________________
c. Theft and burglary______________________________________________________________ 
d. Workman’s compensation________________________________________________________ 
25. The following diagram shows a shift in supply curve. 						(4mks)
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	State four factors that many have led to such a shift 
	_____________________________________________________________________________	_____________________________________________________________________________	_____________________________________________________________________________	_____________________________________________________________________________
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