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Instructions to Candidates

\ Thisquestion paper comprisesof 25 Questions
V Marksfor each questionisindicated alongside the question
V Answer AL L thequestionson the spaces provided inthis paper.

This paper consist of 8 printed pages.
Candidates should check the question paper to ascertain that
all the pages are printed as indicated and that no question is missing.
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Inthe space provided bel ow, indicate thetype gfguti lity created by each of thefollowing commercial
@
activities Q
N

Commercial activity Qrz?\ Typeof utility (4marks)
Q

i) Sdlling bread tothestud
e

i) Shipping goodsto Iéeﬁya_

i)  Warehousing. §

iv) Baking of(loifead by Paul’s Bakery.

Statefour wa%/§}\r1 which the government caninfluencethe demand of aproduct. (4 marks)
. N
I) QQ’

(2
Q

List four monetary toolsthe central bank usesto control credit (4 marks)
i)

Under what circumstanceswill amanager of equator flowerscommunicateto the subordinate staff.
(4marks)
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5. Statefour reasonsfor sarting abusiness. & (4 marks)
@
i) R
S
VQ?
Q
i) \.15’6
Q
. \Q}
N
i) &
=
.\\.
.\‘9
iv) 3
&‘o
&
6. Air t@r@n%port isquite expensive mode of transport yet it is preferred over along distance. Outlinefour
é&tgonsfor thispreference. (4 marks)
&)
2
&8
4 i)
\
\\
S
o
< iii)
iv)
7. Statefour waysof reproducing office documents. (4 marks)
i)
i)
iii)
iv)
8. Highlight four factorsthat could haveled adeclinein birthratein Kenyatoday. (4 marks)
i)
i)
iii)
iv)

©2013 EIST - Business Studies P1 3 15t term- Form Three



0.
10.
<

&’

<
l
N
&

11.
12.

Q

7
&

o
o
Statefour advantagesof self employment. & (4 marks)
2
i) VfoQ
"
VQ?
2
i) \.15’6
(%
. kQ}
N
i) &
=
.\\.
.\‘9
iv) 3
&‘o
e
Higgugﬁtfour characterigticsof subsstencefarminginKenya (4 marks)
o
i)
iii)
iv)
Statefour advantagesof usng E-mail communicationin Business. (4 marks)
i)
i)
iii)
iv)
Outlinefour rolesof intermediariesin abusiness. (4 marks)
i)
i)
iii)
iv)
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13. Under what circumstanceswould insurance cqmpani esinKenyaopttore-insurethemselves. (4 marks)
2
i) R
S
V(b%
2
i) \.15’6
(%
. \6
N
i) &
=
.\\.
.\‘9
iv) 3
K‘o
&
14. Giv%{oﬁr assumptionsassoci ated with monopolistic competition market sructure. (4 marks)
g
&
2
{(K@ i)
2
\
& ¥ iii)
<

iv)

15 Thepresidentia candidatesare mounting bill boardsin every town to promote themselves. Givefour

reasonswhy they choosebill boards. (4 marks)

i)

16. Outlinefour measuresthat amanager can taketoimprove theworking environment inthe office. (4 marks)

i)
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17. . four chalengesapersonthey mmuqtqwhm using acellphone (mobile phones) (4 marks)
@
i) \?Q
"
V(b%
i) \15’6@
Q
. \Q}
N
i) &
=
N
>
iv) 3
&‘o
&
18. Outl@i@e?our reasonsthat hasled to anincreased use of BodaBoda (motor cycles). (4 marks)
g
&
2
{(K@ i)
2
\
¥ iii)
&
iv)
19.  Statefour waysinwhich partnersinapartnership areclassified. (4 marks)
i)
i)
iii)
iv)
20.  Namefour typesof retailersthat mainly sell on cash basis. (4 marks)
i)
i)
iii)
iv)
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<
l
N
&

23.
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Suggest four measureswhich the Kenyan govg:_nment can taketo solve unemployment problems. (4 marks)
@
i)

Y
’b%

iv)

Q
(0,\
Outl i(le?our circumstancesunder which acompany may bedissolved.

S
o

7
&

(4 marks)

Thefollowinginformation relateto Sergoit Tradersfor the month of July 2012.

July 1% Balance brought forward cash K shs 20,000 bank K shs. 50,000

July 4" Bought furniture worth K shs 8000 by cheque

July 10" sold goods worth K shs 6,000 by cash

July 15" paid creditorsfor goodsworth K shs 3,000 by cheque and Kshs. 2,000 by cash.
Required.

Enter the above transactionsin atwo column cash book and balanceit off. (4 marks)
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24. Q‘/I’ﬁefollowi ngrelatedto BusinessA,B,Cand D.
\L_@Businees Assets Liabilities Copital
Q&Q’ A 55,000 16,900 W
@ B X 17200 34,400
& ® C 36,100 Y 28,500
< D 119,500 51,400 z (4 marks)
Determinethevaluesrepresented by. (4 marks)
W,
X,
Y,
Z.
25.  Outlinefour advantagesof acurrent account. (4 marks)

)
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