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Q

9
1 @ Outlinefivedifferencesbetween direct production and indirect production. (210mks)
(b) Distinguish between apublic corporation and apublic Itd company. (10mks)
2 €) Describethe procedure that ashar@f Ider would follow in selling sharesthrough the stock exchange.
% (210mks)

(b) Outlinefiveprobl emsthat@gencountered inmeasuring National incomein your country. (10mks)
Manufacturersdistri r productsto thefinal consumersthrough variouschannels. Highlight five

factorsconsderedi n«:ﬁoos ngaparticular channel of distribution.

(b) Outlinefivecirc
4. @ Thefollowi ngﬁglm

stances under which aninsurance contract may beterminated.
etail swere extracted from the books of Flax Traderson 31% Dec. 2010.

(10mks)
(10mks)

Closing stgsk 274,000
Capital 259,000
GrgsShrofit 380,000
gﬁ/vings 83,000
& reditors 93,000
Q% Premises 103,000
@‘0 Debtors 123,000
\ Cashat Bank 33,000
KQf?’ 1 year bank loan 50,000
N Genera Expenses 54,000
Commissonreceived 20,000
Wagesandsalaries 132,000

Required:-

(i) PrepareFax Trading profit and lossaccount for the year ended 31% Dec. 2010.

(i) PrepareFlax Tradersbalance sheet asat 31% Dec. 2010. (10mks)
(b) Whileontheir campaign, some presidential aspirantspledged to do away with taxationif electedin
the2013 general elections. Such apledgewaseconomically illogical and unfolded. Explain
fivereasonswhy the Kenya government must collect taxesfromitscitizens. (20mks)
Moto Moto Limited operatesasamonopolist. Explain fivefactorsthat may have madethisfirm
acquiremonopoly power. (210mks)
(b) Unemployment isaprobleminany economy in theworld. Explain five measuresthat the Kenyan
government may taketo reducethisproblem. (10mks)
Thefollowing bal ance sheet was extracted from the books of Kirui traderson 1% April 2011.

Mrs.Kirui Traders.

5. €)

Balance Sheet.
Asat 13 April 2011.
Shs. Shs.
Equipment 200,000 | Capita 415,000
Furniture 82,000 | Muta (Creditors) 27,000
Stock 140,000
Cash 20,000
442 000 442,000

Thefollowing transactionstook place during themonth of April 2011.

4.04.2011 Mrs. Kirui sold her personal assetsfor shs. 30000 receiving payment by cheque
which sheinvested inthebusiness.
10.04.2011 She purchased goodsfor shs. 29,000 on credit from Mutai.
19.04.2011 Shereturned goodsworth shs. 3,000 to Mutai after they werefound defective.
30.04.2011 She sold goodsfor shs.12,000 cash.
Required:

a) Opentherelevant ledger accountsfrom the balance sheet, record the above transactionsand balancethem
off. Asat 30.04.2011 (22mks)
(b) Explainfour waysthat afirmwould adopt to improvetheefficiency of labour asafactor of production.
(8mks)
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