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Outlinefour basicqualitiesof an offi cev(;grﬂer (4 marks)
@ R
(b) o
© RN
(d) §
Identify the humanA.\(véyl\t characteristic depicted in each of thefoll owing statements.
JHumanwant Characteristics.
@ Sosa@%uman wantssatified may requireto
obesatl diedagain

go The satisfaction of onewant may createa

need to satisfy asecond want or more wants
(© Most human wantsarecommonto

everybody
(d) One cannot havefull satisfaction of any

givenwant.
Highlight four reasonswhy asmall scalebusinessmay succeed despitethe competition
it facesfromlargefirms. (4 marks)
@
(b)
(©
(d)
Identify the source documentsthat can be used in recording each of thefollowing
transactions. (4 marks)

Transaction Sourceof document
@ To correct an under chargeinaninvoice

(b) To pay casua workersinan organisation

(© To show that acredit transaction hastaken

place.
(d) To show that acash transaction hastaken

place

Statefour waysinwhichthe government can create an enabling businessenvironment. (4 marks)

@

()

©

(d)
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6. Highlight four servicesoffered by whol@@? erstoretalers. (4 marks)

@ &

(b) o
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7. Thefollowing irige?nation relatesto K abete Tradersfor theyear ended 30" June 2012.

Sdes o Ksh. 300, 000
(&aﬁnfji ng stock Ksh. 50, 000
%@\ Purchases Ksh. 260, 000
@Q,Q Profitmargin Ksh. 20%
Q‘L‘ Prepare atrading account for the year ended 30" June, 2012. (4 marks)
&
8. Outlinefour circumstancesunder which asole proprietorship form of businessmay be
formed. (4 marks)
@
(b)
(©
(d)
9. Highlight four causesof demand pull inflationinan economy. (4 marks)
@
(b)
©
(d)
10. Highlight four factorsthat giveriseto monopoly inamarket situation. (4 marks)
@
(b)
(©

(d)
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11.  Awholesaler sold 20 bagsof maizeat k,s!Q 1200 each to aretailer. Theretailer was
allowed atrade discount of 10% an@,@%h discount of 3%. If payment was madewithin
onemonth. Calculatethetotal agh8unt of money theretailer paid if the payment was made

withinawesek. §f\‘ (4 marks)
o
Q\
%QQ}%
o N
l
&
&
s
&
12. Outlinefour rolesof thestock exchange asamarket for securities. (4 marks)
@
(b)
©
(d)
13. Listed below aretransactions of aretailer in Kikuyu town. For each of thefollowing,
identify the appropriatejournd inwhichit should berecorded. (4 marks)
Transaction Typeof Journa
@ Sold goodson credit to Nyambura
(b) Goodssold earlier to Jokim werereturned
back dueto defects.
(© Received acredit notefrom mash
wholesders.
(d) Bought goodsfrom Zawariaon credit
14. Listfour dementsof transport. (4 marks)
@
(b)
(©

(d)
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16.

17.

18.

On 25" March 2013, Musa Traders hacL&ash and Bank balances of shs. 5000 and shs. 23, 000
respectively. During theweek ende@&&h March thefoll owing transactionstook place.
March 26"  Torotich adebtgbcbal d shs. 7,500 by cheque
27" Withdrew sh§ 3,000 from bank for cashtill.
28" Paid Ki¥dnzo, acreditor shs. 1,500 in cash.
Preparethe cashA.k\Jébi of MusaTraders duly balanced as at 29" March 2013.

Outlinefour featuresof under devel opment. (4 marks)

@
(b)
©
(d)
Outlinefour factorsthat i nfluence choice of an appropriate meansof communication. (4 marks)
@
(b)
(©
(d)
Statefour characteristicsof afixed deposit accounts. (4 marks)
@
(b)
(©
(d)
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Outlinefour reasonswhy itisadvisabl etq‘é’kean endowment policy instead of awhole
lifepolicy. R

(3 X

(b) &

© &

(d) o

Muhuni compaay limited has decided to send out asalesforceto market its products. State

four ci raga&ancesthat would have promoted thismove. (4 marks)
@ o
N

(4 marks)

(d)
Distinguish between amovement a ong and shift of thedemand curve. (4 marks)
M ovement along ademand curve Shift of ademand curve

a

b)
9

d)
Statefour reasonswhy indirect production isgaining popularity. (4 marks)

@
(b)
(©
(d)
Highlight four reasonswhy it may be necessary for Kenyato control her imports. (4 marks)
@
(b)
(©
(d)
Outlinefour benefitsof an expanding popul ation to an economy. (4 marks)
@
(b)
©
(d)
Statefour principlesof government expenditure. (4 marks)
@
(b)
(©
(d)
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