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1. Highlight four circumstancesunder whi gh%ﬁrader would hireinstead of purchasing
(&
anofficemachine. 28 (4marks)
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2. C%ﬁnefour causesof demand pull inflation. (4marks)
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3. Highlight four factorsthat may limit theuseof Air transport in Kenya. (4marks)
4, Outlinefour components of abusinessplan. (4marks)
5. Writethe account to debit and credit from thefollowing transactions: (4marks)
Transactions DR CR

(a) Sold goodson credit

(b) Returned goodsto the seller

(c) Bought machineon credit

from N. Traders
(d) Bought stock on credit

P T o TN M . PR 1 ~



O
&
&
6. Statefour rolesof stock exchange markéeﬁ?fnb the economy. (4marks)
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7 Usethefollowi ngidi agramto answer the question below.
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Highlight four factorsthat hasledtotheshiftfromD, D toD,D,. (4marks)
8. Outlinefour factorsthat may influencethe choice of adistribution channd. (4marks)
0. Thefollowing balances were extracted from the books of Roho Safi Merchantsfor theyear
ended 31% December 2006.
Sh.
Land 110 000
Debtors 64 000
Capitd 156 000
Sdes 95 000
Purchases 58 000
Stock 35400
Creditors 47 700

Generd expenses 41 800
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Prepareatrial balanceasat 31¢ Decem@b@% 2006.
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Highlight four circumstances underwhich an Insurance Company may re-insure.

(4marks)

(4marks)

Mentionfour waysinwhich one can identify abusiness opportunity.

(4 marks)

Thefollowinginformation relateto Nanyuki tradersfor the period ended 31%
December 2012.

Sdes Sh. 1, 000, 000

Opening stock Sh. 100, 000

Grossprofit margin 20%

Closing stock 25% of cost of goods sold

Required:
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Prepare trading account for the period m%@%lﬂ December 2012
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Highlight four featuresof amonopolistic market structure.

Writethefollowing accountsas either Nominal, Real or Personel account.

Account Class
Building

Rent Owing

Rent

Loan

Listfour factors that may limit the growth of a country’s national income.
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16. For each of thefolowing transactions, b@@lcatethe book of original entry inwhichthe
following transactionswould be rga%rded (4 marks)
Transtions &5 Booksof original entry
<
(a) Bought goodson cr '}for sde
(b) Soldanold typ&erter oncredit
(©) Wlthdrew c&h for persona use
(d) Retur@d good bought on credit for
gal e
@Qst four implicationsof production activitiesin environment and community
*l- hedith. (4marks)
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18. Highlight four servicesthat Central Bank givetocommercia banks. (4 marks)
19. Record thefollowing transactionsin ledger account. (4 marks)

(i) March 12013 paid wages sh. 50 000 by cheque.
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(i) Bought amotor vehicleon credi@{ﬂ%m MarshalsLTD sh. 120, 000 on March 2 2013
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20. Highl ight?our negetiveimplication of rapidily growing populationinacountry. (4marks)
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<<°* 21. Highlight four environmenta factorsthat affectsthebusinessinterndly. (4marks)

22. Highlight four rulesof Government expenditure. (4marks)

23. Highlight four importance of advertisngto aconsumer. (4marks)
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JB importers haveimported goodswhich ar\e%el ng held at the port of Mombasa
awaiting clearance. Identify four docug@'nts usedininternationa tradethat the

company will requireto have goo@\j‘r'eleased (4marks)
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Highli ghg{;)ur dutiesof areceptionist inan organisation. (4marks)
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