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B This paper comprises of six Questions

B Each Questions carries 20 marks.

B Answer ANY FIVE questions on answer booklet provided.



a) Outlinefivewaysinwhich commercia attegﬁ% may promotetrade between their

country and other countries. A (10marks)
b) K enyaeconomy isexperiencing rapi d(§r°dvvth of microfinanceingtitutions(e.g. Faulu Kenya,
KWFT, etc). Explainfiveroles of effstence of suchingtitutions. (10marks)

a) Thefollowinginformationrel atestgﬁ?l gi Mazuri Tradersasat 31/12/2008.
Machinery kshs.300,000. ¥
Stock kshs.80,000.  ©
Bank kshs.40,000. ¢
Furniturekshs. 1t 650.
Current liabilitiegRshs.60,000.
Expenses kshs.50,000.
Grossprofitfor theyear kshs.150,000.

Sel esksHs.400,000.
Cdculae ¢
)2} Rateof returnon capita employed. (2marks)
\ii)Q Currentratio (2marks)
Qfa? i)  Magn (2marks)
< i) Working capita (2marks)
{-@ V) Mark up (2marks)
& Vi) Quickratio (2marks)
b) K enyan economy isundergoing devel opmental transformation towardsadevolved system.
Highlight four advantages of devol ution asan economic devel opment strategy. (8marks)

a) The capital of Mbogo’s business on 1% January 2013 amounted to kshs.180,000. whileon
31% January 2013 it was kshs.100,000. During the year Mbogo invested an additional
kshs.33,000. into the business and made drawings amounting to kshs.64,000. Calculatethe

profit or lossmade by thebusinessinthat financia period. (4marks)
b) Explain four methods of price determination of products other than price mechanism

inanoligopolisticmarket. (8marks)
C) Describefour circumstances under which apartnership businessconcern may dissolve. (8marks)
a) Explain six reasonsthat may |ead to theineffecti veness of consumer associationsin

protecting consumersin Kenya. (12marks)
b) Describefour principlesof publicfinance. (8marks)
a) Explainfour rolesof ethicsinthe businessoperations. (8marks)
b) Withtheaid of an gppropriately labeled diagram explain four circumstances under which

supply curvemay shift to theright hand side. (12marks)

a) On January 1%, 2010 the cash book of Mwalatraders showed the cash and bank balances of
kshs.3,500 and kshs. 15,700 respectively. Transactionsthat took placeduringthemouth areasfollows:
2010
Jan 2. Cash salesKshs.12,500.

Jan 4. Paid wageskshs.1,200. in cash

Jan 7. Received achequefor kshs.22500 after allowing adiscount of kshs.2500 fromABC Co. Ltd
Jan 11. Sold goodson credit kshs.15,000.

Jan 13. Deposited kshs.10,000. cash to bank account

Jan 18. Settled creditorskshs.6,000. less 10% discount by cheque

Jan 24. Bought goodsfor kshs.7,000. amount to bepaid later

Jan 28. Sold an old furniturefor kshs.1,000. cash

Jan 30. Withdrew kshs.18,000. from bank for personal use

Jan 31. Took kshs.7,000. cash from bank for office use

Requir
Three column cash book (20marks)
b) Enter all thefollowingtransactionsinthegenerd journd. (10marks)
2010

May 1. Bought amotor vehicleon credit worth kshs.280,000. from Nakuru MotorsLtd
May 3. Sold equipment for kshs.45,000. on credit to Cheptiret stores

May 5. A debtor, Miss Chelimo, settled her debt of Kshs.20,000. by giving up furniture
worth sameamount

May 6. Settled acreditor kshs.40,000. in cash

May 7. A debtor settled her account kshs.60,000. cheque



