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Instructions to Candidates

\ Thisquestion paper comprisesof 25 Questions
V Marksfor each questionisindicated alongside the question
V Answer AL L thequestionson the spaces provided inthis paper.

This paper consist of 8 printed pages.
Candidates should check the question paper to ascertain that
all the pages are printed as indicated and that no question is missing.
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Statefour reasonsfor licensing businessby thggbvernmem. (4 marks)
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iv) ‘0\9
Q
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X
ngf?nefour contentsof memorandum of associationin regard to formation of companies. (4 marks)
i)
iii)
iv)
Statefour reasonswhy an entrepreneur would draw abusinessplan. (4 marks)
i)
i)
iii)
iv)
Statethetermsgiven to each of thefollowing statementsasused ininsurance. (4 marks)

Temporary certificate

Periodic payment by policy holders

Acquiringrightsof theremainsof destroying property by theinsurer.

Lifeinsurancelasting for aspecific period.
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5. Satefour implicationsof young population on&s;ccl'ety. (4 marks)
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6. Highlight any four advantages of abonded warehouseto the government. (4marks)
9¥
&
2
Qﬂe i)
2
S
\\
{(0* iii)
iv)

7. Highlight four reasonswhy firmswith popular productsfind it necessary to continuoudly advertisethe same
popular product. (4 marks)

i)

Price \\.
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Statefactor sthat may have made the supply (iu;\}é toshiftfromSSto S S, (4 marks)
&
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o
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&
SRR, - four circumstancesunder which faceto face communication would be preferable. (4 marks)
I
&
2
Q&QJ i)
2
\
\\
QOK iii)
iv)
10. Highlight four waysinwhichagovernment may control monopoly power. (4 marks)
i)
i)
iii)
iv)
11. Statefour factorsthat influence choice of an appropriate meansof transport. (4 marks)
i)
i)
iii)
iv)
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12.  Stateanyfour sourcesof publicfinance. & (4marks)
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13.  The fgl]%wing balance sheet relates to Mwangi’s traders
g
Q%” Mwangi Traders
@(o
£ Baancesheet

¢ Asat 1¢ Jan. 2006

Landandbuilding 120,000 Capitd 140,000

Debtors 50,000 Creditors 2,5000

Cash 40,000 Bank overdraft 45,000

210,000 210,000

Thefollowing transactionstook place during the month of January

)} Paid creditors Shs. 10,000 in cash

i) Recelved cash Shs. 38,000 from debtors

if) Bought office equipment for shs. 32,000in cash

Prepare Mwangi Tradersbal ance sheet at the end of January. (4marks)
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14.  Outlineany four featuresof acurrent account. 5 ° (4 marks)
N
) &
@“\Q
i) vQ’Q
Q\{_o
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iv N
) o~
A\
2
15.  Statethesgeirce documentsfor thefollowingjournals
&Sur nal Source
i) ,&%\ Sdesjournd
Qij)Q Purchasesjournal
{-@iii) Cashreceiptsjourna
& iv) SaesReturnsjournal
16.  Johnproducesmaizeonlargescale. Outlinefour featuresfor such aproduction unit. (4 marks)
i)
i)
iii)
iv)
17.  Givefour reasons that may limit the growth of a country’s national income. (4 marks)
i)
i)
iii)
iv)
18.  Givefour advantagesof usingeectronicfiling system. (4 marks)
i)
i)
iii)
iv)
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19. Statefour advantagesof anitinerant traders e © (4 marks)
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20. Ste%@four functionsof the central Bank of Kenya. (4 marks)

\Q
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&

i)

iii)

iv)
21.  Computethemissngfiguresandfill intheblanksspaces

Capital Assets Liabilities

A 80 000 60 000

B 164 000 398 000

C 406 000 162 000

D 30 000 100 000
22. Statefour limitationsof barter trade (4 marks)

i)

i)

iii)

iv)
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25.
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Thefollowinginformation rel atesto Njoki Entesprisesfor the period ended 30" June 2011
;e
S
Turnover 270 000
Margin &QJQ 40%
Rate of stock turnover QJ@*‘ 6times
Expenses 8 40000
Cdculate §
i) Gross pr,oﬁ;.\ (L mark)
A\
%
&
L
ii) o~ Costof sales (1 mark)
if) Net profit. (L mark)
iv) Average stock (L mark)
Statefour waysinwhich the size of afirm can be determined. (4 marks)
i)
i)
iii)
iv)
Highlight four circumstanceswhereamanufacturer would sell hisgoodsdirectly to the consumer. (4 marks)

i)
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