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Q} Business studies paper 2
a) Describe five accounting documents used @%ome trade (20 marks)
b) Explain five reasons why traders need l;g%bserve ethical practicesin product promotion (10 marks)
a) Explain five steps that Kenya can ta},ge?o solve her employment problems (10 marks)
b) Thefollowing information was eét,Facted from the books of Wanyama traders as at 31% December
2011 ‘\\@ -
. Kshs
Bank loan § 567,000.00
Capital N 1,680,000.00
Bank loan interes@tA\ 1,400.00
Closing stock ¢t 87,000.00
Creditors ¢° 272,400.00
Debtorge” 140,000.00
Disggdnt allowed 10,000.00
tricity 30,000.00
G&Furniture repairs 20,000.00
< | Gross profit 642,000.00
Maintenance costs 40,000.00
Motor vehicles 680,000.00
Motor running expenses 20,000.00
Premises 800,000.00
Rent received 200,000.00
Sundry expenses 12,000.00
Plant & machinery 1,000,000.00
Furniture 503,000.00
Prepare
(i) Profit and loss for the year ended 31% December 2011
(ii) Balance sheet as at 31™ December 2011 (10 marks)
. @ Writethefollowing information in the appropriate books of original entry and post the transactions
to the ledger accounts (20 marks)
2010

April 1 received an invoice from KK suppliers for Kshs 40,000, Onchoke traders Kshs 8,000
April 2 recelved acredit note from K.K. suppliers Kshs 1,000, Onchoke traders Kshs 1,500.00
April 3 issued invoice to Onyango traders worth Kshs 50,000, Moturi traders Kshs 30,000
April 4 issued credit note to Moturi traders Kshs 3,000

April 5 received an invoice from Omari enterprises Kshs 36,000, K.K suppliers Kshs 15,000
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Demand for bananas has been declining over time. Explain five factors that may be responsible for
thistrend (20 marks)
Explain five benefits of preparing a business plan to afirm (20 marks)
Explain five roles played by commercia attaches in trade promotion (20 marks)
Explain fiveroles of stock exchange market in economic development of a country (210 marks)
Explain five circumstances that contribute to the inefficiency of workers (20 marks)
Explain five features of monopolistic competition (20 marks)
Explain fiveroles of the International Monetary fund (IMF) in economic development (10 Marks)
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