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5. The balances below relates to Eureka Traders for the year ended 31st December 2010.

Shs.
Capital ?
2 year Bank loan 230,020
Creditors 95,200
Fixed assets 480,000
Current assets 145,220
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. . R
Determine the following %\Q
(g
1.) Working capital. 6®Q
@l—o
@
&
X
6\
R\

<<&

< . . . .
®\ 6. Classify the following accounts as either real or nominal.

(2mks)

(2mks)

(4mks)

Account Class

&

Delivery van

Purchases

Insurance premium

Commission Income

7. Highlight four measures that the government would undertake to provide investors with an

enabling business environment.

----------------------------------------------------------------------------------------------------------

(4mks)

-------------------------------------

-------------------------------------

8. Outline four circumstances under which downwards communication would be appropriate in an

organization.
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9. State four limitations of using national ifRome statistics to compare the standards of living in

different countries. R (4mks)

-----------------------------------------------------------------------------------------------------------------------------------------------

12. Outline four demerits of using pipeline to transport petroleum products. (4mks)
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13. Highlight four circumstances which magg?nake personal selling appropriate as a way of product
Promotion. QJQ% (4mks)
o"o
B) et B ettt ettt e et ea e e et e st e e teseae e e e aeseneenaesnes
&
13) PSS \@g\ ......................................................................................................
C) teeerrrereeee e PP PP PP PP PP TP T PSPPI
N\
) T ettt ettt et ettt ettt ettt ettt s e
=)
Qq} ..........................................................................................................................
Q
14.Maneno tr%d%rs had the following balances as at 6thJanuary 2012. (4mks)
o
Q/Q'& Land & building 150,000
\g.@ Cash in hand 25,500
< .
{(Ke Creditors 15,000
R4 Bank overdraft 30,000
\
QO& Purchases 18,000
Sales 30,000
Returns inwards 5,000
Required;
A trial balance as at 6thJanuary 2012
5
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16.Name thg\o?fice machines used to perform the following functions. (4mks)

[9.%

N Function Machine

%
%)
g)F\To fold documents, place them in the envelope

Q\z and seal.

b) Used to transmit printed messages such as

QO‘ Letters ,maps diagrams and photographs

c¢) Reproducing documents from a master

copy(stencil)

d) Printing postage impressions on the

envelopes

17.O0utline four distinctions between monopolistic competition and oligopoly. (4mks)

Monopolistic competition Oligopoly

(a)

(b)

(c)

(d)
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21.Highlight four benefits of a bonded warehouse to the government. (4mks)
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a) Q/Q .......................................................................................................................................
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