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Boflo€Traders intends to promote their products to increase his sales volume. Highlight any four

Qi_ﬁﬁjmstances under which he would use personal selling (4mks)

Give any four reasons why small scale firms continue to exist in economy dominated by large scale

firms (4mks)

Rotich the bursar of Moi Siongiroi girls was preparing the trial balance of the school for the year
2013. After balancing he got convinced that theses was no error committed. Highlight any four errors
that Rotich would not be aware of. (4mks)

State four drawbacks of barter trade (4mks)
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14.

List any four business considerations taken into account when carrying out business opportunity
evauation (4mks)
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15.  Statethe principle of insurance to which ea%QQof the following statements relate (4mks)
Q
"
2
(a) Thereis close connection betwee%dﬁe cause of loss and the actual risk insured against for
)
compensation to be effected...... @éf ..................................................................

\®

S\
(b) A person can only insgg@property whose destruction would result to afinancia loss to him/her

.\\.
9
(c)Restioring Haé insured to the financial position he/she wasin just before the risk occured
2

]

&)
0
(dzyhatever remains of the property insured, after compensation becomes the property of the

e‘?ﬁl'_éu ]

<<&
6. Outlineany four causes of breakdown in communication (4mks)

17. Fill the blanks in the table below

Name of document Purpose of document Issued by
(a) Letter of inquiry Buyer
(b)Local purchase order Buyer
(c)Invoice To demand for payment
(d) To correct undercharge Seller
18. Outli n(;:‘ any four factors that would have led to the phenomenon shown in diagram below(4mks)
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19 The following information was extracted from the books of Moses Mtoro for the month of August
2012 (4mks)
Opening stock Sh.22,000
Closing stock Sh.26,000
Purchases Sh.100,000
Mark —up 10%
Prepare the trading account for the month ending 31% August 2012 (4mks)
20.  Outline any four disadvantages of over population (4mks)
) P
(o) P
(o)
6
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21. Using the balance sheet equation, fill é@’z’the missing figures in the table below. (4mks)
)

W

Capita (Shs) o7 Liahilitites (Shs) Assets(Shs)

R\
290,000 N (@ 303 401

N
AN

(b) < 21,920 55,360

)
>

2400 QfaQ 1500 (©
X

)
22. Higgl/%ﬁt any five sources of public finance (5mks)

23. State any four advantages of export processing zones (EPZ) to a country (4mks)

24.  Outline any four positive implications of inflation in the economy (4mks)

25.  State any four features of human wants (4mks)
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