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1. State four positive effects of a well laid out business structure ; (4 mks)

2. Name the economic resource described by the foliowmg statements (4 mks)

Description Economic Resource 4

a) Man plays no part in their creation )

| b) Created by human beings to produce other
goods and service '

¢) Their supply cannot be restored after use

d) Resources provided by human being when
rendering services in production

3. Highlight four characteristics of capital as a factors of production (4 mks)

) T TR T P RET TR Y TR LN

4. Qutline four market gaps that indicate the existence of a busmess opportungp - (4 mks) '

OO i ol e T2 SO s Wit e P
5. Indicate to which staff member each of th? following docume@ﬁ: should be addressed to

Document Staff . N
a) An invoice from creditors )
b} An order from a customer ) RN
¢)A catalogue from a supplier
d) A job application letter S .

6. Highlight four ctrcumstancas when a trad GQ% ay demand cash payment - _ (4 mks)

7. Collins wants to form a urn{@‘é company to enable him further his business ideas. Explain to him the
difference between a membrandum of association and articles of association in the table below

e : 3 : - (4mks)
LC

8.  Qutline any four circumstances why the Kenyan government would want to be involved in business
activities b, _ : . (4 mks)

) sussissiscosieionnssins sarapmnyn s nmsi SRS .. s N T e .

9. .Qutline four disadvantages of ‘boda’ as a means of transport : ' : (4 mks)
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10. Outliné four circumstances u11der whlch it would be appropriate to use signs to communication

) - (4mbks)
a) ........................................................................ S T e Bt J
T T PTL I Ih,
3, [T N QYR IR SR SN0 VR LU0 R0 - N AN ) SO .= Y
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11. Highlight fom benefits of a bonded warehouse to an importer ¢ (4.mks) "
B cr commsimmpanesrs i s b R b R RS RS SR e e S e e b B et
B i e R S R R A R R T e A
K] commmniomns v onsmentmmn i S B S A B S oA A S s e e v -

12. Highlight four dlsadvqmageq of using third party insurance to a pollcv ho]der : (4 mks}
- [P 5 b s A S R R M S A S e S e e R
L o
) Wi st sl mtions st esmtons DR AP Sp e T R SRR . SV OQQ.

BlY vcssomiah ot s g e o 4 R A e S B B A A R Dy
13. Name the term used in product promolmn that best fits each of the follm@%g description (4 mks)
Description Term ,\Q
a) Act of telling the publ:c about a good or . Q‘b
service through the public media ' L
b) Products used to attract customers dueto | @Vr\’
their fow prices @
¢) Used to describe services provided by sellers $$7 .
to customers after the purchase of certain Q
goods ,:\\
d) Act of making a product dlfferem from otl}gﬂ
similar products o
o . |
14. With the aid of a wel} iabeled dlamamsmaam excess demand and excess supply (4 mks)
R
@KQ
NS
4

15, Qutline four reasons wkﬁ(\a firm would be located near the market for its ploducts (4 mks)
B vumoramnens stpresavaks U2 MR RN TP IR U SR SN T .0
Bl svimadne eyt S e R A SR AR S RS e SR S A et o
B n semcstcn it s s e i s M Bl o A s A R 4 SV S A R R T PR R
e il T mub o Sk s e v e B e e s s a1 s s ST St 5 A dtidgimiarsci

16. Highlight fmn f‘lrcumstanu,a under which an oligopoly market structure can be created (4 mks)

K- | (P e Sy Lo ST W . . Je s FRRTRRTR & s
5 T L M I R e
< TR ARy S W S . SO N B e et A e S H

17, Identify four prol\len\q tiiat are encountered when computing nai;onal income using the income
approach - (4 mk: ,)
8 cveivid v e SN S R R S b ensnpanaa st e s bak o pn s e 2 T
h) ....... R e S S v e T R R D R LR R R e Farmman S I—
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18.

19.

3
J

24.

25,

) connnensmshmororinnsmsansonnss (HRTEIRTI AL AL Lo Rt ke sleae s ta T bk e s e n ey
Name the type of unemployment described by the following statements {4 mks)
Statement - - Type of unemployment .

i) Caused by penodlc changes to the level of
Economic activities within an economy

ii) Caused by time lags as workers change jobs

iii) Caused by deficiency in total demand in the
Economy

iv) People may appear to be employed but their income
Is not commensurate with their training

Outline four reasons why it is important to have a development plan in any country (4 mks)
B erauiiond rp i e o Bl o o SR T o B AR P A
) O B Lt
B) scvaimsersiipuueiiiaiags s ey ey misay Cupmne s ane R be RSA RIS SR AT P s R
O L e Ly
. Enter the following transactions in a two column cash book : , (4 mks)
2013 &
January 1:  Bal b/d cash 30,000, bank sh. 14,000 (cr) , o
3: Bought office stationery shs. 1,000 in cash QQ’
5: received a cheque shs 20,000 from a debtor ' \Q(b
6: . Banked shs. 4,000 >°
8: Bought stock worth shs. 5,000 cash ; %Q)Q
10: -+ Cash in the office till was all banked 6\{5’
. %Q)
T
N
. State four banking services that the central bz@"@ of Kenya provides to the government (4 mks)
Blcesieriomnnn e i T R el RS 5 R s———
R P T R L (\Q e S e
Indicate four factcns that may lead to\@%eﬁcu in the capnal account of the balance of payment (4mks
B s RSN WD BT T & (T e KQ, ........ B sssiimus ipmmmmmmmenkonmennmye s nmen s SHE S S
e Qe )
. In each of the following casei&,*state the type of inflation described : (4 mks)

a) A rise in prices due to ing expensive goods from foreign countries
b) A rise in prices due to-uneven growth
¢) A risein prices dt@to an increase in the factors of production

d) A rise in prices due to an increase in money supply "

Indicate the type of journal in which the following tr ansactions would be recorded {4 mks)
Transaction Journal ' :

a) Disposal of goods on credit

b) Correction of errors

¢) Acquiring goods on credit )

d) Returns by debtors - |

Classify the following taxes as either direct or indirect
a) Pay as youeam :

b) Value added tax
¢} 'Corporate tax

d) Sales tax
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