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Instructions:

Answerany FIVE questions.
Write your answers for each question on the sepavate sheets provided.
All questions carry equalmarks.

Thispaperconsistsof 4 printed pages.
Students should check the question paper toensure thatallpages
areprinted as indicated and thatno questions are missing.
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a. Explain fivereasons why you would advise your friend againststarting a sole
proprietorship form ofbusiness. (10marks)

b. Explain five measurestobe taken toreduceunemploymentinthe country.(10marks)

2.
a) Outline five factorsthatyou would consider when establishing a warehouse for
imported goods. (10marks)
b) Explain five circum stances thatmay influence a firm to locate itsoperationsnear the
source ofraw materials., (10marks)
3.
a) Despite the developmentin the transportsector,human porterage iscommonly used.
Explain five reasons thataccount for this fact. (10marks)
b) Explain five challenges forrapid population grow th in a cowhtry. (10marks)
{.

a) Explain five reasons why the governmentisinvolvedin Business Activities.

(10marks)
b) The following balances were extracted fronthe booksofDanson Traderson Istjanuary
2011,
Ksh.
Capital 600,000
Creditors 180,000
Motorvan 200,000
Furniture 200,000
Stock 60,000
Debtors 80,000
Cash 240,000

The following transaction took place during the yearended 31stDecember 2007,

i, Sold furniture worth ksh.60,000 for which ksh. 40,000 cash wasreceived and the
balance wasdue attheend ofthe year.

fi.  Purchasing goodsworthksh.100,000 for which cash ofksh.70,000 waspaidand the
balance was stilloutstanding attheend ofthe year.

fii.  Cash ksh.10,000 wastaken from the businessby the proprietor to settle the spouse
hospital bill.
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Required :
Draw Danson Tradersbalance sheetasat31stDecember 2011 showing the itemsin

theirrelevantclasses. (10marks)

Explain five benefits thatmay accrue to an organization thatadoptsan open office plan.
(10marks)
Aminaoperatesa fleetofpublic service vehicles (PSV).Explain five possible risks she

can insure herbusinessagainst. (10marks)

Discuss five factors thatmay be considered when choosingamethod forpromotinga
product. (10marks)

Describe five channels of distribution ofexported agricultusgatproducts. (10marks)





