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NAME: ……………………………………  ADM NO:………………………………… 
  
SCHOOL:………………………………….  DATE:…………………………………........ 
        
 
KENYA CERTIFICATE OF SECONDARY EDUCATION 
BUSINESS STUDIES 
 

FORM TWO 
 

TIME: 2 HRS 
 
 
INSTRUCTIONS TO CANDIDATES: 
1. This paper comprises of two sections. Answer ALL questions in section A and any TWO in section 

B. 

SECTION A 
(ANSWER ALL QUESTIONS IN THIS SECTION) 

 
1. State FOUR characteristics of basic wants:                             (4mks) 

(i)  

(ii)  

(iii)  

(iv)  

2. List any TWO elements that comprises of the internal environment of a business  (2mks)
        
(i) ……………………………………………………………………………………………… 

(ii) ……………………………………………………………………………………………… 

 

3. Outline  any four features of economic resources     (4mks) 
(i) ……………………………………………………………………………………………… 

(ii) ……………………………………………………………………………………………… 

(iii) ……………………………………………………………………………………………… 

(iv) ……………………………………………………………………………………………… 

4. Highlight any  four types of small scale retailers with shops    (4mks) 
(i) ……………………………………………………………………………………………… 

(ii) ……………………………………………………………………………………………… 

(iii) ……………………………………………………………………………………………… 

(iv) ……………………………………………………………………………………………… 

 

5. Name any four clauses of memorandum of association for limited liability companies.(4mks) 
(i) ……………………………………………………………………………………………… 
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(ii) ……………………………………………………………………………………………… 

(iii) ……………………………………………………………………………………………… 

(iv) ……………………………………………………………………………………………… 

6. State four .principles of co-operatives       (4mks) 
(i) ……………………………………………………………………………………………… 

(ii) ……………………………………………………………………………………………… 

(iii) ……………………………………………………………………………………………… 

(iv) ……………………………………………………………………………………………… 

7. Identify any four ways through which the government may regulate business activities(4mks) 
(i) ……………………………………………………………………………………………… 

(ii) ……………………………………………………………………………………………… 

(iii) ……………………………………………………………………………………………… 

(iv) ……………………………………………………………………………………………… 

8. Highlight any four reasons why the government needs to get involved in business activities 
            (4mks) 

 
(i) ……………………………………………………………………………………………… 

(ii) ……………………………………………………………………………………………… 

(iii) ……………………………………………………………………………………………… 

(iv) ……………………………………………………………………………………………… 

 
9. State the essential elements of transport        (4mks) 

(i) ……………………………………………………………………………………………… 

(ii) ……………………………………………………………………………………………… 

(iii) ……………………………………………………………………………………………… 

(iv) ……………………………………………………………………………………………… 

10. Outline any four  advantages of carts as a means of transport    (4mks) 
(i) ……………………………………………………………………………………………… 

(ii) ……………………………………………………………………………………………… 

(iii) ……………………………………………………………………………………………… 

(iv) ……………………………………………………………………………………………… 

11. Give any FOUR characteristic of tramps        (4mks) 
(i) ……………………………………………………………………………………………… 

(ii) ……………………………………………………………………………………………… 

(iii) ……………………………………………………………………………………………… 

(iv) ……………………………………………………………………………………………… 

 

12. State any four importance of transport to a business     (4mks) 
(i) ……………………………………………………………………………………………… 
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(ii) ……………………………………………………………………………………………… 

(iii) ……………………………………………………………………………………………… 

(iv) ……………………………………………………………………………………………… 

SECTION B (ANSWER ANY TWO QUESTIONS FROM THIS SECTION) 

 13. Explain any six factors to be considered when selecting an office equipment (12mks) 

 

14. Explain six factors that influences the choice of appropriate means of transport (12mks)  

 

15. Differentiate between Goods and Services (12mks) 

 

16. Describe any six methods used by the government to protect consumers (12mks) 


