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1. (a) Highlight various functions of an office in an organization. 
(10marks)

(b) Waithera who sells her goods at a margin of 25% had the following balances on 31st December 2017:

	Opening stock
	50,000

	Purchases
	240,000

	Closing stock 
	30,000

	Carriage inwards
	10,000

	Returns outwards
	15,000

	Return inwards 
	5,000


Required:

(i) Calculate net purchases. 





(1mark)

(ii) Calculate cost of sales.






 (1mark)

(iii) Calculate sales







 (5marks)

(iv) Calculate gross profit.






 (3marks)

2.  (a) Explain any ten characteristics of money as a medium of exchange. (10marks)
(b) Prepare Lagats balance sheet from the following transaction 

	Creditors 
	22,000

	Furniture 
	10,000

	Stock 
	11,000

	Capital 
	40,000

	Cash 
	4,000

	Debtors 
	6,000

	Bank 
	31,000


3. (a) Outline five drawbacks of using consumer price index as a measure of inflation in an economy.









 (10marks)

(b) Kenya has always intensified it campaign on population control. State challenges that can be paused by an increasing population.

(10marks)
4. (a) Differenciate between economic growth and economic development. (8marks)

(b) The following graph is related to a product called Simba. 

(2marks)




Price (sh)





Quantity 

Explain any five factors that may have caused the situation above. 
(10marks)

5. (a) Onyango is a prospective entrepreneur who intends to start a firm. What factors will influence the products he would produce. 



(10marks)

(b)Discuss any five uses of national income statistics in any country.  (10marks)

6. (a) Mwangi intends to take an insurance cover. Explain five factors that will determine the amount of premium he would pay. 

(b)Small firms always exist despite competition from large firms. Explain five reasons for their existence. 






(10marks)

(c)Nafula deals in the distribution of milk. Explain five factors that may determine her choice of distribution channel. 





(10marks)

Page 2 of 3

