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1.	(a)	Explain five reasons that may cause a business to continuously fail in all its 			business endeavors.							(10 marks)
	(b)	Explain the uses of the following documents in home trade.	(10 marks)
		(i)	Cash sale receipt
		(ii)	Catalogue
		(iii)	Consignment note
		(iv)	Statement of account
		(v)	Invoice
2.	 (a)	 Explain five reasons for effective filling systems.			(10 marks)
 (b)	Tanzania has witnessed a consistent rise in its level of national income for the 		last five years.  Outline five factors that may account for this trend. (10 marks)
		
3.	a)	Explain five factors that may hinder effective distribution of goods and services 		to all parts of the country.							(10 marks)
b)	Explain five factors that determine the size of the firm.		          (10 marks)

4.	(a) 	Kerubo  Enterprises  made the following credit sales in the month of August 
2020
		
1/8/20  	Onyango Sh.2000, Pamzo Sh.6000
		5/8/20		Chacha Shs.5000
		10/8/20 	Kavuludi Sh.2500
				Onyango Sh.3000
		15/8/20	Onyango Shs.4500
				Pamzo Sh.5000
		30th /8/20	Otieno Sh. 8000, Ndugu Shs.1500
Enter the above transactions in the relevant journals, post the entries to the relevant ledgers and balance off the accounts				(12 marks)

(b) 	Explain four public sector activities aimed at attracting foreign investment												(8 marks)


5 	a) 	Explain five factors that the government must take into consideration 
before incurring any public expenditure.				 (10 marks)
	b)	Explain five important roles played by the insurance sector in the economy.												(10 marks).
	
6.	a)	The balance sheet shown below was prepared by a new book-keeper at Nandi 
Stores  
Nandi Stores 
Balance Sheet
As at 31st December, 2019
	Assets
	Shs.
	Capital + Liabilities
	Shs.

	Land
Unpaid rent
Short term bank loan
Motor van
Capital
Trade creditors
Unpaid wages
Cash
Bank overdraft
	30,000
12,000
15,000
45,000
140,000
40,000
55,000
40,000
18,000
	Long term loan 
Drawings
Furniture & Fittings
Typewriter
Building & premises
Stock
Profit
Debtors 
	115,000
12,000
30,000
25,000
155,000
45,000
45,000
58,000



Required: 
Prepare a corrected balance sheet clearly showing’
(i) The total current assets and total fixed assets
(ii) The total current liabilities and the owners capital including all adjustments to capital.

	b)	Explain five positive effects of inflation in the economy 	  	(10 marks
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